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PARAMOUNT  TEXTILES LIMITED DSE: PTL 

BLOOMBERG: PTL:BD  

  
Company Overview 

Paramount Textile Limited (PTL) was incorporated on June 12, 
2006 and started commercial operation on September 1, 2008. 
It is a concern of Paramount group of companies which was 
established in 1986. PTL engaged in manufacturing a diversified 
range of yarn & solid dyed woven fabrics that are consumed by 
export oriented garments industries in Bangladesh. The 
manufacturing facility of the company is situated at Sreepur, 
Gazipur. PTL’s product portfolio includes 100% cotton yarn 
dyed fabrics, cotton solid white fabrics, striped and check shirts, 
stretch fabric etc. The finish products are sold to different units 
to produce readymade garment for final export. The company 
also has yarn dyeing and fabrics processing facilities to support 
the core activity.  
 

The Company has produced and exported almost billion yards 
of fabrics all over the world since its inception. In the last year 
the company has exported almost USD 40 million worth of 
merchandise worldwide. The Company has been graded as an 
Oeko-Tex standard 100 export oriented Bangladeshi 
manufacturer. The Company has been awarded the “National 
Export Trophy” for several years. 
 

Recently the Company has decided to invest in power 
generation business and signed a contract with BPDB to Own 
and Operate a quick rental (5 years) power plant with the 
capacity of 200 MW.   
The Company’s revenues are generated from three different 
units. Revenue contribution and growth are stated below: 
 

Particulars 
Composition Growth 

2016-17 2014-15 2015-16 2016-17 

Yarn dyed 
fabrics 

88.3% -1.5% 4.0% 17.0% 

Knit Yarn 
Dying  

10.8% 41.6% -3.2% -23.0% 

Sweater yarn 
dyeing 

0.9% -78.1% 6.2% 56.4% 

 

Major raw materials of the company are yarn, dyeing, finishing 
and sizing chemicals which are mostly imported. Around 50% of 
which is procured from India and rest are from other countries. 

The company is continuously increasing the capacity of its yarn 
dyed fabric unit over the years. Historical capacity and its 
utilization are shown in the following table: 

Particulars 2014-15 2015-16 2016-17 

Yarn dyed 
fabric 
(Ypd*)  

Installed 59,000 66,000 74,000 

Growth 1.7% 11.9% 12.1% 

% utilization 91.5% 97.6% 97.8% 

Dyed Yarn 
(Tpd*) 

Installed 25 25 25 

% utilization 79.7% 81.1% 82.2% 
*Yards per day, * Ton per day 

The Company was enlisted with the DSE in November, 2013. 
Historical shareholding status is shown in the following table: 

 As on Sponsor Govt. Instt. Foreign Public 

31-Dec-17 60.8% 0.0% 8.3% 0.0% 31.0% 

30-Jun-17 60.8% 0.0% 8.0% 0.0% 31.2% 

31-Dec-16 64.8% 0.0% 5.6% 0.0% 29.7% 

30-Jun-16 64.8% 0.0% 5.6% 0.0% 29.7% 

Company Fundamentals  
Market Cap (BDT mn)  5,716.8 

Market weight 0.2% 

No. of Share Outstanding (in mn) 129.0 

Free-float Shares 39.3% 

Paid-up Capital (BDT mn)  1,290.5 

3-month Average Turnover (BDT mn) 45.2 

3-month Return -6.4% 

Current Price (BDT)  43.6 

52-week price range (BDT) 26.2 - 50.1 

Sector’s Forward P/E 16.0 
 

 
2014-15 2015-16 2016-17 2017-18 

(HY Ann.) 

Financial Information (BDT mn): 

Sales  2,935   3,018   3,352   3,876  

Gross Profit  583   514   564   632  

Operating Profit  396   325   371   368  

Profit After Tax  194   202   225   198  

Assets  4,101   4,819   5,653   7,530  

Long Term Debt  44   242   243   1,513  

Short Term Debt  1,444   1,681   2,287   2,848  

Equity  2,325   2,349   2,469   2,509  

Margin: 
Gross Profit 19.9% 17.0% 16.8% 16.3% 

Operating Profit 13.5% 10.8% 11.1% 9.5% 

Pretax Profit 7.5% 7.8% 7.8% 6.0% 

Net Profit 6.6% 6.7% 6.7% 5.1% 

Growth: 

Sales 
 

1.5% 2.8% 11.0% 15.6% 

Gross Profit -4.3% -11.8% 9.7% 12.1% 

Operating Profit -10.3% -17.7% 13.9% -0.9% 

Net Profit 3.8% 4.0% 11.5% -12.1% 

Profitability: 

ROA 5.0% 4.5% 4.3% 3.0% 

ROE 8.7% 8.6% 9.3% 7.9% 

Operating Efficiency Ratio: 

Inventory TO*  2.8 2.6 2.4 2.3 

Receivable TO 3.3 3.1 3.1 3.2 

A/C Payable TO 9.2 7.4 5.4 6.2 

Total Asset TO 0.8 0.7 0.6 0.6 

Fixed Asset TO 2.0 1.8 1.8 1.6 

Leverage: 

Debt Ratio  36.3% 39.9% 44.7% 57.9% 

Debt-Equity  64.0% 81.9% 102.4% 173.9% 

Int. Coverage  2.5   3.5   3.2   2.5  

Dividend History: 

Dividend (C/B)% 16/- 10/7 5/10 -/- 

Dividend Yield 9.0% 5.5% 2.7%  -    

Dividend Payout  1.1   0.6   0.3   -    

Valuation: 

Price/Earnings  31.1   29.9   26.9  28.3  

Price/BV  2.6   2.6   2.4   2.4  

EPS (BDT)  1.5   1.6   1.7   1.5  

NAVPS (BDT)  18.0   18.2   19.1   19.4  
*TO indicates turnover 
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Industry Overview 

Dying is the process of adding color to textile products like 
fibers, yarns, and fabrics. Dying is normally done in a special 
solution containing dyes and particular chemical material. 
Dying is basically a sub-sector of Bangladesh’s textile and 
clothing industry and it works as backward linkage to textile 
and RMG sector. Thus, the growth of textile and RMG industries 
has a direct impact on dying companies. 
 

Bangladesh is the world’s second largest RMG exporters after 
China. Bangladesh’s market share in the global RMG market is 
5% with China holding 30% of the global apparel market. 
According to Mckinsey’s apparel CPO survey 2013, KPMG 
report -2013, & World Bank reported that due to production 
cost increase, large share of sourcing value will be moved away 
from china to other countries over the next five years. As a low 
cost manufacturing destination Bangladesh is expected to 
benefit from Chinese loss of market share.  
 

According to the Bangladesh Knitwear Manufacturers and 
Exporters Association (BKMEA) within 2020 there will be a 
demand for US$ 650 Billion in the global clothing & apparel 
market, where there is a scope for Bangladesh to contribute $ 
44.56 billion. As RMG is an export oriented industry, Global 
economy has considerable impact on this sector. According to 
IMF forecast the global economy is projected to grow better 
during 2017 and 2018. This would be affected through higher 
growth in emerging and developing economies like Bangladesh. 
The Bangladesh textile industry is yet to avail the benefit of 
global growth, as foreign buyers are continuing their pressure 
for lower price, shorter lead time and better quality, apart from 
other external competitive factors. As a result, the country’s 
textile export reduced to 81.23% of total export (in 2016-17) 
from 82.01% of previous year (2015-16), according to the 
annual report of Anlima Yarn Dyeing Limited. 
 

The woven and knit textiles industries of Bangladesh registered 
4.08% and 10.21% growth in 2014-15 and 2015-16 respectively 
but this growth came down to mere 0.21% in 2016-17. The 
country earned export value of US$ 28.09 billion and US$ 28.15 
billion in 2015-16 and 2016-17 respectively. The set back was 
more in woven RMG export as there was negative growth of 
2.35% in 2016-17 against 3.01% growth in knit garments. It is 
expected that the recovery in global economic growth from the 
year 2017 is expected to reverse the Bangladesh export trend 
and if the present socio-political stability continues the textile 
sector is expected to grow despite all other challenges. 
 

Investment Positives 

 The Company has decided to invest for 49% stake in a 200 
MW (net) Heavy Speed Fuel (HSD) based power plant with 
Bangla Trac Limited as the partner of the consortium 
named Paramount BTrac Energy Consortium. Bangladesh 
Power Development Board (BPDB) has issued Letter of 
Intent on February 27, 2018 for the development of the 
project on the basis of Own and Operate (BOO) for a 
period of 5 years commencing on Commercial Operation 
Date (COD). The plant is scheduled to commence its 
commercial operation by September 2018. The estimated 
project cost is BDT 10 bn which is comprised of BDT 8.8 bn 
debt and BDT 1.2 bn equity.  

 According to the DSE news November 01, 2017, the 
Company has raised BDT 50 crore by issuing Non-

Convertible Zero Coupon Bond only through private 
placement which will be redeemable by 4 years.  

 The printing unit of the Company has started commercial 
operation in 2017-18, with a capacity of 16 MT per day 
and it has already contributed BDT 10 mn to its revenue. 

 The company has been rated by the Alpha Credit Rating 
Limited as "AA" in the long term and "ST-1" in the short 
term based on the audited financial statements of the 
Company as on June 30, 2017, which were previously “A+” 
and “ST-2”. 

 PTL is an ISO 9001:2008 certified company for 
manufacturing of woven fabrics and dyed yarn. 

Investment Negatives 

 The company has exposure to foreign exchange risk. As 
majority of the company’s transaction are denominated in 
USD.  

 If the Company fails to commence the commercial 
operations of the power plant by the schedule, it has to 
provide compensation at USD200 per megawatt for each 
day. 

 The Company has a Power Purchase Agreement with BPDB 
for a period of 5 years from the date of commercial 
operation. If the tenure of the contract is not extended or 
terminated earlier pursuant to the provisions of the 
agreement, will have a negative impact on the profitability 
of the Company. As it is a HSD based quick rental project 
so it is less likely that BPDB will extend the contract.  

 

Latest Quarter Update –December 2017 (Q 2) 

Particulars (BDT mn) 
Jul-Dec 

2017  
Jul-Dec 

2016 
Oct-Dec 

2017  
Oct-Dec 

2016 

Revenue 1,938.0 1,621.8 1,058.6 871.9 

Growth 19.5%  21.4%  

Gross Profit 315.9 264.0 166.9 129.0 

Margin 16.3% 16.3% 15.8% 14.8% 

Growth 19.7%  29.4%  

Operating Profit 183.8 164.1 95.6 77.1 

Margin 9.5% 10.1% 9.0% 8.8% 

Growth 12.0%  24.0%  

Net Profit 98.8 87.8 50.0 39.2 

Margin 5.1% 5.4% 4.7% 4.4% 

Growth 12.5%  27.6%  
 

 Revenue has increased by 19.5% in Jul-Dec of 2017 over 
the same period of last year due to the 27.7% increase in 
Yarn dyed fabric revenue and BDT 10 mn contribution 
from the newly added printing unit. 

 Operating profit and net profit margin has decreased by 
0.6% and 0.3% respectively in first two quarter from the 
same period of last year because of 35% increase in 
administrative expenses. 
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Concluding Remark 

PTL is a manufacturer of yarn & solid dyed woven fabrics that 
are consumed by export oriented garments industries in 
Bangladesh. The company has recently engaged in power 
generation business. The power plant is expected to commence 
its commercial operation by the September 2018. The 
Company’s net profit is expected to boost significantly with the 
contribution from the project. 
 
Source: Annual Reports, Prospectus, DSE website, the Financial Express, the Daily Star, Daily 

Janakantho, BGMEA, BTMA, ILSL Research. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ILSL Research Team: 

 

Name Designation 
Rezwana Nasreen Head of Research 

Towhidul Islam Sr. Research Analyst 

Mumitul Islam Executive - Research  
 

To access research through Bloomberg use <ILSL> 
ILSL research is also available on Thomson Reuters products  
and on FactSet platform.  
For any Queries: research@ilslbd.com 
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Disclaimer: This document has been prepared by International Leasing Securities 
Limited (ILSL) for information only of its clients on the basis of the publicly available 
information in the market and own research. This document has been prepared for 
information purpose only and does not solicit any action based on the material 
contained herein and should not be construed as an offer or solicitation to buy or sell or 
subscribe to any security. Neither ILSL nor any of its directors, shareholders, member of 
the management or employee represents or warrants expressly or impliedly that the 
information or data of the sources used in the documents are genuine, accurate, 
complete, authentic and correct. However all reasonable care has been taken to ensure 
the accuracy of the contents of this document. ILSL will not take any responsibility for 
any decisions made by investors based on the information herein. 
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